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TO THE PEOPLE, 

The time seems to have gone by, when people 
reason upon political subjects as upon other matters: 
in other words, there appears to be a species of 
madness in the great body of the self-styled Dem- 
ocratic party, that is deaf (o all reason, to.ail facts, | 
aud to every exertion to restore the Administration | 
of the Government (o its first principles. ‘They 
will not meet us upon fair grounds—they will not 
reason for a moment upon the state of the country, 
they have put aside argument and facts and expe- 
rience and every thing, but a blind infatuation to 
party and ascramble for the best places and the 
richest rewards. 

If we point them to the pledges of the party ten 
years ago; they wag their heads, and ridicule us 
for our credulity. 

If we tell them that those pledges have all been 
broken. They say, they know it, and impudently 
ask us to help ourselves! 

If we tell them that they have destroyed our a- 
bundant and safe currency,they deny the fact, and 
eay we have done it ourselves. | 

If we tell them that Generali Jackson and all! 
his leading supporters, declared that the local banks 
could do the business of the country better than 
a National Bank; and that he advised those banks 
to discount largely and liberally. They all, of 
one accord, swear itis a lie, and that he never 
said so. 

If we tell them that the removal of the deposits, 
and the encouragements given by General Jack- 
son, to local and state banking, was the cause of so 
many new charters, and the issue of so much irres- 
ponsible paper, they become inraged,—tell us it 
is no such thing; but that the evil is all owing to 
speculations and overtrading. 

If we tell them, that after their ten years’ trial 
to regulate the currency, and to introduce gold 
and silver as the common circulating medium, that 
the currency is infinitely worse, and that gold and 
silver is more scarce; they deny the fact, and pre- 





tend to be just on the eve of furnishing the whole 
country with plenty of specie! Witness the as-' 





seriions of ‘Thomas H. Beuton, and the advocates 
of the sub-Treasury. 

If we tell them that it is the duty of a good 
government to foster and protect the enterprise 
end credit of its business men, they reply; “perish 
credit, perish commerce”—-down with the banks—~ 


down with rich men—down with monopolies.— Let 


the people take care of themselves,—the govern- 
ment is ours, and the spoils belong to the victors!” 

If we tell them, that instead of introducing that 
“strict accountability,” which was promised by 
Genera! Jackson, there is in truth, little or no ac- 
countability in almost every department of the go- 
vernment—that our annual expenditures are more 
than treble, and that the National Treasury has 
been robbed of thousands and millions; they ac- 
knowledge the fact; with the utmost composure, 
wipe their mouths with complacency and talk of 
Jeffersonian Democracy. 

If we tell them that Levi Woodbury, the pre- 
sent Secretary of the Treasury, has, by his own 
letters, convicted himself of conniving with, and 
aiding and abetting the public robbers and plun- 
derers in defrauding the Treasury; they cry out, 
opposition, persecution—the man had a reason for 
it! 

If we say that Woodbury ought to be impeach- 
ed; they call us slanderers, and declare that he 
ought to be made PREsIDENT, as a reward for his 
ability and the faithful discharge of his duties ! 

If we point to the Treasury, overflowing a few 
years ago, with the peoples’ money, but now empty 
and a debt of near thirty millions of Treasury 
notes hanging over it; the party sees nothing amiss 
in it—it is all right—all after the Democracy of 
the “Jeffersonian school!” 

If we say that it is a shame and disgrace to the 
Nation, to have the President of the United States, 
electioneering for himself and party, in different 
sections of the country, and this too, in person: 
we are told that this has become necessary— that 
itis one of the improvements of the age; and that 
it is a safe Democratic precedent for others to fol- 


low. In fact, some of the more reckless of the 
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party, applaud Mr. Van Buren for this very course. 
They esteem it as an act of great personal sacri- 
fice—as evidence of unwonted devotion to the 
welfare end interests of the people ! 

If we prove that Executive power and patron- 
age is rapidly absorbing all other power—-that it 
controls both houses of Congress—appoints all 
their committees, vetoes their decisions—thrusis 
upon them odious measures, again and again firm- 
ly rejected! it is all to no purpose,—-the party see 
nothing in it to reprehend,—on the contrary, it is 
all right and just, and in exact conformity with the 
present principles of Jeffersonian democracy ! 

If we tell them it is wrong to appoint members 
of Congress to office—wrong for United States 
Officers to interfere with elections—wrong for such 
officers to pay a certain portion of their salaries to 
defray the expenses of party elections—wrong 
for good men to be turned out of office without 
cause—wrong to elevate bad men to public sta- 
tions—If we tell them all these things, and show 
them that they were condemned by Gen. Jackson 
and all his supporters; but that they are now prac- 
tised witha high hand and an out-stretched arm-— 
They will answer with great readiness, “true, all 
irue’—But the times have changed, say they:— 
We find it necessary now, to use all the means in 
our power to retain our places!—formerly it was 
not necessary to resort to such methods to sustain 
on administration. It was suffered to stand—or 
fall by itsown merits—But now things have chang- 
ed—The nation has become so large and the opin- 
ions and interests of the people so diversified, 
that it is difficult to tell what is right or what is 
wrong. The people can be made to believe most 
any thing. We will hold our places by all and 
every means in our power; and if we contradict 
in practice what we laid down in theory, it is all 
the same thing—-all for the good of the people.— 
Jeffersonian Democracy will bear us out. 


All the above subjects and maiters have been 
submitted to the people time after time—and again 
and again. ‘They have not only been asserted, 
but they have been proved!—public documents 
have proved them.—Levi Woedbury, so far as he 
is concerned, has provéd them by his own letters; 
signed with his own hand, and submitted to the 
inspection and judgment of the people with his 
own signature to stamp their authenticity. The 
acknowledgement of the party has proved them:— 
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our own experience and observation prove them-- 
in fine, we know and acknowledge that all these 
things exist; and that they are openly avowed and 
practised. We all know and feel, that mal-admin- 
istration of the General Government, has brought 
into operation a power, that bas hitherto been un- 
kaown in this country-—a feverish, excited, rest- 
less power,—an agrarian spirit, of European ori- 
gin; a spirit, when under the ban, 1s truckling, ser- 
vile, and contemptible:--.nd when in the ascend- 
ant, is licentious, clamorous and bloody. 


Now, what shall we do in this state of things? 
One would suppose that enough of evil had been 
developed, enough of misrule seen and felt, to 
have opened the eyes of the whole community-— 
But not so,--the party are as much bent upon their 
course now, as they ever was. They see and ac- 
knowledge no evil in the administration of the 
government, and in the vile peculations and prac- 
tices of its officers, any more than did the people 
of Rome see evil inthe encroachments made upon 
them by the family of the Caesars! We ask again; 
what shall we do? We have laid before them all 
the facts, Whatshall we do? Shall we fold up our 
arms and do nothing? Ler us BE ADMONISHED BY 
THE UNERRING WORD OF TRUTH. “I have spoken thy 
ward, said one of Old time-—I have warned the 
people of the error of their ways—I have told them 
of the judgments to come—l have pointed out to 
them the right way-—-I have called upon them to 
return to the path of safety and peace, and to the 
way of their fathers--But they would have none 
of my reproof—They are wholly given over to 
the evil imaginations of their own heart. They 
have killed all the prophets—They are all gone 
but myself ; and I have been hunted like a beas*. 
of the forest-—-They “seek my life and I have 
been obliged to flee to the mountains, and to hide 
myself inthe cavern of the recks:” But mark the 
sequel. 

What doest thou here, said the Word: Know- 
est thou not that I have reserved seven thousand, 
that have not bowed the knee to Baal?—Get thee 
up, and to thy post—arm thyself with truth and 
righteousness—breast the conflict, and I will be 
with thee!! 

We have not quoted the text literally; but we 
have given the substance;—and now we say, if 
our cause is not a just and a righteous one, let us 
abandon it at once—Let us say to the spoils men, 




















an = _ eee 
——-—- = 


— —--—— —— -— 
—— 





INVESTIGATOR AND EXPOSITOR. 


—E———e 


67 





‘you are right and we are wrong”—“We have 
been warring against truth and justice—against 
honesty and common sense, and against the wel- 
fare and best interests of this great and glorious 
Republic ! 

But on the other hand, if from a full review of 
the whole controversy and all the facts in the 
case, we are convinced, that we are in the right, 
let us never yield an inch-—Let us stand by the 
holy altar of our liberties--The race is not to the 
swift, nor the battle to the strong. Remember the 
Prophet--Was not he supported in the dark and 
trying hour--and did he not come off conqueror, 
and more than conqueror. 

To conclude this short and hasty address, we 
have to say: Let not the late elections have any 
depressing effects upon our minds: We willsoon 
have a candidate in the field for the Presidency, 
around whom we can rally. In his support, who- 
ever he may be, we appeal to none of the morbid 
passions of our nature. We draw no distinctions 
between the rich and the poor—We make no in- 
sidious distinctions in society—But call on all to 
act in the election like men,—sensible reasonable 
men—This is all we want. If our Government 
cannot stand and be supported and protected upon 
such principles, it is not worth preserving. 





DEFALCATIONS, 
We have presented many cases of defalcation, 
and now present another. 
If the people can see no wrong in it; we have 
only to say, we have done our duty, let them look 
to it. 


Samuel Swartwout went out of office the 29th 
of March, absconded on the [6th of August, and 
was not proceeded against until the month of No- 
vember, [838. How does the Secretary account 
for this delay ? 

According to the report to this House, Swart- 
wout’s last return, March 28, 1838, showed a bal- 
ance against him amounting to the sum of $20I,- 
096 40. 

Leiter of Swartwout to Secretary, dated April 
I3, states that he holds this sum subject to sundry 
suits at law, then pending, to recover back duties. 

Letter from Woodbury to Swartwout, April 16, 
hopes that Swartwout will deposite one-half of 
that amount to the credit of the United States. 

Letter from Woodbury to Comptroller Barker, 
April 16th, would thank him to have Swartwout’s 
accounts settled. 

And here, sir, you must permit me to digress a 
moment to show you a piece of Mr. Secretary’s 
chicanery in the numbering of this last letter.— 











You will perceive that it is dated the 16th of April, 
prior in date to Swartwout’s excuses contained in 
his letter and those of Price of the 20th, 2Ist, and 
25th of April; yet, in the Secretary’s report, page 
3d, it is referred to as if subsequent to those three 
letters of laterdate. ‘This is some of Mr. Wood- 
bury’s obfuscation, some of his muddy water to 
escape by. Itis important, and you would not ob- 
serve the effect of thisupon a hasty reading. You 
will see the effect directly. 

The next letter in the series is that of Barker, 
the Comptroller, to Miller, the First Auditor, dated 
April 17th, requesting him to settle tt e accounts of 
Swartwout ; 

Letter of Barker to Swartwout, dated April I7th, 
requests him to return his accounts to First Au- 
ditor. 

Letter from Woodbury to Barker, dated April 
[8th, would thank him to call on the Solicitor to 
get from the District Attorney—asks Tom to call 
on Dick to get from Harry!—in New York (Price) 
a list of the suits pending against Swartwout for 
return duties, and their amount &c. endorsed with 
the same request to the Solicitor. 

Now, this letter, you will observe, was written 
in obvious reference to Swartwout’s of [8th of 
April, giving these suits pending as excuse for re. 
taining the balance in his hands of $201,000. 

The next letter is from Swartwout to Woodbu- 
ry, dated the 2Ist, in reply to Woodbury’s letter of 
the I6th, enclosing one from Price, dated the 20th, 
showing his individual liability for judgments on 
protests, and stating that the notices of protests 
were estimated at between $200,000 & $300,000. 

Woodbury then, in a letter to Barker, dated 
April 23d, refers Swartwout’s letter to him, and 
suggests that Swartwout should furnish Hoyt, his 
successor, with funds to meet refunded duties paid 
under protest. 

Barker, by letter to Swartwout, dated 24th of 
April, states his of the 2Ist had been referred to 
him, and that it was necessary he should so furnish 
Hoyt with funds. 

Barker to Swartwout, April the 26th, requests 
him to render his accounts to the First Auditor .— 
Gilpin, the Solicitor, in a letter to Barker, April 
the 27th, enclosing Price's letter, as district attor- 
ney, inreply to the Secretary’s, of the I8th of 
April, showing the list of suits. This letter of 
Price, dated the 25th of April, to Gilpin, shows 
that there were but two suits pending undecided— 
damages in one $2,000, in the other $158,80, and 
the amount of unsatisfied judgments to be but 
$5,561 63; the whole amount for which Swart- 
wout was individually liable but $7,72043. And, 
further, that there were II5 protests, uncertain in 
amount; “but, by examination of invoices and ap- 
praisements at custom-house, the amount of each 
claim could be readily ascertained.”’ He adds: 

“I will apply to the present collector (Hoyt) for 
such statement, and transmit it to you, upon my 
receipt thereof. It will, however, require several 
days to prepare such a document.” 











FE MN rk eR RRO Org Ee RR ee Ne eRe 


68 INVESTIGATOR AND EXPOSITOR. 


—=>=—- - - —— 








——__— 








Now, sir, in this letter we see that Swartwout’s| or, reports to Barker, the Comptroller, August 


excuse for retaining this large balance of $201,000 to 


S3ist, half a lunar after the bird had flown, that 


meet $7,000 was false, or could readily be made to | Swartwout’s accounts had not been received! On 


appear true or false in a period not exceeding, at| the 3d of September his (Swartwoui’s) securities 
Were any steps taken to) 


. 7 le . ‘ 
ascertain the amount of these protests? None.) The poor fellows took advantage of this notice, no 


| doubt. 


most, “several days.” 


And, sir, here I bring your attention to the letter 
of Woodbury dated April 16th, numbered 9, and to 
his report. Maik you, sir, page 3d, he says: 

“A further inquiry into the case was, however, 
immediately instituted by me, through the First 
Comptroller and Solicitor of the Treasury. It ter- 
minated in an impression that the facts and the 
law, as to suits and protests, might justify a short 
delay in the adjustment. See copies of letters 
Nos. 6 to 8,” &c. 

The letters 6 to 8, in his report, are his of the 
18th of April, Gilpin’s of the 27th of April, and 
Price’s of the 25th of April. In the very next 
paragraph of his report he adds: 

“But the Comptroller was, notwithstanding, di- 
rected to bring Mr. Swartwout’s accounts to an 
early settlement, and to have a prompt payment 
made of whatever amount should appear to be not 
in doubt or controversy.” 

Now, would not any one suppose, from this re- 
port, in this connexion, that this direction to the 
Comptroller was given subsequently to the date of 
this letter from Price of the 25th, falsifying Swart- 
wout’s of the 16th? The Secretary intended to 
create such an impression, but, upon referring to 
the No. 9 he cites, you find it his old letter of 
April 16, prior in date to all his correspondence 
with Barker, Gi!pin, and Price! 

So far, then, from his taking any steps after this 
falsification of Swartwoui’s excuses for retaining 
so large a balance, vou find no siep whatever until 
a letter from Wolf, the Compiroller, to Swartwout, 
dated June [3th, nearly two months after Price’s 
of the 25th, stating that upon an adjustment of his 
accounts he was charged with the enormous sum 
of $3,365,377 I8! 

This, even, startled notthe Rip Van Winkle of 
the ‘I'reasury; but next comes lazily along another 
letter from the Auditor’s office, signed by clerk 
Mahon, to Swartwout, dated August I18—two 
months, again, after Woilf’s adjustment—nearly 
four months after Price’s of the 25th, which was 
to admit of but a short delay, and which required 
only “several days?’ at most—calling upon him to 
forward his accounts? 

Swartwout took steam for England in two days 
afterwards, August I6th! If this was speed, “go 
it, ye terrapins!” Put Woodbury after Swartwout 
and Price! He gave them the word “go,” and 
said, “I am coming!” A Muscovy drake after 
night-hawks! Sir, every step he took was like 
those of his own unwieldy body— heavy and slow; 
every indication here is that he was rather for giv- 
ing them timely and friendly warning to take steam, 
not leg-bail! 

It is amusing, now, to look at the next letter of 
the Department and its date. Miller, the Audit- 











were notified that he had not rendered lus account! 


They were fools, if they did not; and 
then came the circulars, the letters of inquiry, the 
despatches to New York, the bustling activity, the 
hurly-burly of confusion, and wonder, and sur- 
prise—*Why, why, why! Swartwout is gone!— 
He is a defaulter! Who would have thought it? 
How did it happen? Can any body tell how?-- 
Can you, Mr. Auditor?—you, Comptroller?—any 
body 2?” 

Such is a picture of the administration of your 
Treasury. It is literally administered and return- 
ed insolvent. 

Why was this delay from April to October, 
1838, to ascertain what Price told them they might 
readily ascertain? Why this postponement to ex- 
amine invoices and appraisements? I will tell 
you, sir. Notwithstanding Mr. Secretary tells 
you there was no suspicion, even—no, not the 
least--this thing was as well known, not perhaps 
the amount exactly, but the defalcation was as 
well known before October, as afterwards in No- 
vember, But, the elections were in October, and 
concealement of this nefarious transaction was 
every thing until after the Empire State and her 
sisters of the Union had voted. ‘This was the se- 
cret of this delay, and this was Swartwout’s pass- 
port to Europe! ‘Better let it be” until after the 
elections! It would not do. If it had been 
known, when elections were turning on the sub- 
Treasery scheme, that the chief sub-Treasurer 
had marched off with a million and more of the 
public money, it would have had an electric ef- 
fect; it would have won for the country a victory 
in Ohio, notwithstanding abolition and its kindred 
political vices! ‘Thank God it is in time for you, 
sir, in Tennessee! 

But, again. From the joint report of the Comp- 
troller and Solicitor, Barker and Gilpin, dated at 
New York, November 8, 1838, page 19, of this 
Doc. No. I3, we learn the following fact: 

“It appeared that the last settlement of his ac- 
counts at the Treasury was up to the 38Ist Déecem- 
ber last, (December 1837,) and, that though he 
was called on by the First Auditor, and notice 
subsequently given to his sureties by the Comptrol- 
ler, his accounts and vouchers from that time to 
the 28th of March, 1838, when his term of office 
expired, had never been furnished.” 

Indeed, sir, it fully appears that he was never 
made to return his accounts and vouchers at all; 
they were not returned, as you see by the Jetters 
read long after his escape. Now, why was this? 
What was the balance against him in December, 
1837? ‘The same report informs us: 

“The stated balance against him on the 3Ist De- 
cember, 1837, was $9,678,984 56; this however 


| was known to include all the uncollected bonds 





not due, bonds in suit, &c. ‘This made it neces-| 
sary, as the accounts and vouchers were not fur-| 
nished, that immediate steps should be taken to 
ascertain the sum really due as accurately as pos- 
sible.” | 

Were snch steps taken? None, none! Time 
after time was Mr. Swariwout requested and thank- 
ed to return his accounts. ‘Time afier time he | 
failed. It was left, as it were, optional to furnish 
his voucheis or not; he chose to furnish none; he 
eloped on the I6th of August, 1838; and no such 
step was taken at al! until the orders to Under- 
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Again: Another fund in which was a deficit 
was that consisting of “three Treasury warrants :” 
“Threo Treasury warrants amounting, in the 
aggregate, to $39,240 05, were received by Mr. 
Swartwout during the years 1534 and 1535. They 
were for the following suns respectively: 
1834, August 23, No. 9677 - - - $7,637 21 
1535, May 2, No. 837 - - 21,895 15 
1835, June 22, No. 993 ~ += = 9,707 69 





$39,240 05 
“Mr. Swartwout received these warrants under 
the authority of the 2d section of the act of the 


was necessary for “immediate steps” to be taken— | 27th of June, 1834, to make up an alleged defi- 


to proceed to New York! 

But again, sir. From this report, pages 33, 
34, it does appear that the accounts of Swartwout 
for the term commencing October I, and ending 
December ,3I, 1837, were made out at the First 
Auditor’s office as early as May, 1838, showing the 
balance due the United States to be $9,678,984,- 
56. Here is the statement iu full, reported by 
the Firs: Auditor, and certified by the Comptroller; 
and certified by the Register and Woodbury him- 
self. Why was this delay, from December, 1837, 
to May, 1838; and why, when reported in default, 
was Swartwout permitted to escape as late as Au- 
gust, without accounting at all? 

Again: Sir, it further appears from the second 
report of Barker and Gilpin to Woodbury, dated 
New York, Nov. 15, I838, that one of the funds 
in which there is a deficit is the fund of “forfeit- 
ures and penalties.” 

“The ‘forfeitures und penalties’ belonging to the 
United States constitute the second fund in which 


there is a deficit. It amounts, in the aggregate, 
to $39,823 I2. 


Of this, there occurred— 


In the year 1832, the sumof - - $29,632 46 
In the year 1833, the sum of - - 3,644 74 
Io the year 1834, the sum of - - 1,178 09 
In the year 1835, the sum of - - 5,343 53 





$39,823 12 


= «By the provisions of 89th section of the act 
of the 2d of March, 1799, the collector is to re- 
ceive from the court all sums received on account 
of fines, penalties, and forfeitures, for a branch 
of the revenue laws, and he is to account for them 
quarterly tothe Treasury. ‘The sum above stated 
belonged to the United States, as their portion of 
various penalties and forfeitures, and was received 
by Mr. Swartwout under the above provision. It 
was not, however, debited in his own cash ac- 
count; and though admitted in his accounts ren- 
dered to the Treasury, it has never been paid 
over.” 

These sums you see were received by the col- 
lector from Courts of record. Now, if proper su- 
pervision had guarded his official conduct, was it 
not the easiest thing in the world to detect his de- 
ficit in this fund by inspection of the Court’s re- 
cords? Was there ever such inspection? None. 








ciency in the fees and emoluments of his office to 
meet the compensation due to his clerks. ‘Their 
receipt appears by his books, but the proceeds have 
never been debited in his cash account, and their 
whole amount still remains entirely unaccounted 
for.” 

Now, sir, from whence did Swartwout receive 
these warrants? From the Secretary’s Depart- 
ment—from Washington! The Secretary himself 
knew that he had received these warrants, of 
course. Swartwout, it seems, did charge himself 
with these warrants, as their receipt appears by 
his books, but their proceeds were never debited 
in his cash account. Now sir, how could the Sec- 
retary fail to detect this deficit? Yet it appears 
to have continued from August 23d, 1834, through 
May and June, [835, up to November, 1838, with- 
ont a suspicion! 

Agaia: Sir, it appears another item of deficit 
was for ‘*fees and emoluments of office overdrawn :” 

“Cash was withdrawn forthe alleged purpose of 
paying the expenses of the office, beyond the ac- 
tual amount of these expenses, as exhibited by 
Mr. Swartwout’s own accounts and vouchers. — 
The aggregate of this excess is $60,29142. The 
application of this fund commenced in the third 
quarter of 1835, and extended down to the last 
quarter of his official term. It is thus distributed 
through the several years: 

In 1835 the excess of cash withdrawa was $6,368 25 
In 1836 it was - - - - 30,788 29 
In 1837 it was - - - - 23,134 88 


$60,291 42” 
Did not Mr. Secretary kuow what should have 
been the correct charges for fees and emoluments? 
This, it seems, pervaded three years, and was nev- 
er suspected until the defaulter and run away with 
a million! 





Fines and forfeitures - - $89,823 12 
Treasury warrants - 39,240 05 
Office expenses - - 60,291 42 

$139,354 59 


Here is the sum of $140,000, in round num- 
bers, abstracted for years, which Mr, Secretary 
must have known was embezzled, unless he was 
blind in his eyes, or perfectly senseless in his ol- 
factory nerves; yet henever suspected! Sir, vigi- 


lance in supervising the accounts of Swartwout 
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would have detected, to a certainty, either one of 
these deficits during the years 1834, 1835, 1836, 
and 1837, and would have saved the sum of $l,- 
225,000, lost in March, IS38! 

But, sir, | have been proving, so far, gross neg- 
lect only. I will now proceed to show something 
worse than laches in this case, on the part of Mr. 
Secretary Woodbury. 


On page 2d of his report, Mr. Secretary says: 
“Whilst Mr. S. remained collector, suspicions do 
not seem to have been exciled at the Department 
that he was guilty of any default.” Were suspi- 
cions excited any where else than at the Depart- 
ment? He says, page 3d, ‘‘Subsequent disclo- 
sures”—disclosures subsequent to Price’s letter of 
the 25th, which ought to have excited suspicions 
at the Department—“made to the Department in 
November, excited suspicions,” &c. Not until 
November, then, three months after Swartwout’s 
departure from the country, were suspicions ex- 
cited at fhe Department? November Sth. 1838, 
as soon as suspicions were exciled; the Secretary 
wrote to the Solicitor, Gilpin, enclosing a memo- 
randum from Hovt, Swartwout’s successor, which 
memorandum is without a date, no mention being 
made as to when it was communicated, and is in 
the following words and figures: 


“Copy of Hoyt?s Memorandum. 


$13,682 75. 
Deferred bond account - - $646,254 83 
Cash retained - - - 201,096 40 
Cash retained . “ - 80,769 53 
Overdrawn emoluments” - - 60,291 42 
Retained forfeitures - - - 39,823 12 
Ketained amount of warrants - 39,240 05 





$1,067,475 35 


164,010 60 
1,783 24 
166 44 


Deposite account balance -_ - 
Tonnage balance’ - - - 
Error account balance “ © 





$1,233,435 63” 
Gilpin is ordered, for the first time, to see 
whether there were not mistakes in Swartwout’s 
holding over so large a balance in his hands to 
cover his liabilities for suits and protests. In 
case of defalcation, a distress warrant was sent. 
Gilpin and Barker both then proceeded to New 
York, and made two reports, one cf November 
7th, and one of November J5th, 1838, and Gilpin 
made two separate reports of the [0th and I3th 
of November, ascertaining the facts of the defal- 
cation as they ncw appear. 


Now, sir, I should like to know when this me- 
morandum of Hoyt was sent to the Secretary.-- 
Why is it sent to us without date? Was this sent 
before November, when suspicions were first ex- 
cited? When did Hoyt know the secret? It was 
his memorandum, mark you, which started Gilpin 
with despatches to New York, primed them No- 
vember 5th, for the first time with plenary powers 
to catch a flying defaulter or seize his effects. 

Sir, the Secretary tells us, page 3d— 
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“The circumstances which led to most of those 
disclosures transpired in the course of preparing 
the first quarterly accounts of * Hoyt, the “succes- 
sor, for settlement; and the Department was first 
indebted for them, in a great measure, to his care 
and vigilance.” 

Hoyt's care and vigilance then caught the rogue, 
and the disclosures were made in the course of 
preparing his first quarterly accounts. Mark these 
two facts, and bear them in mind. When did 
Hoyt’s first quarter expire? He came into office 
in March, 1888—his first quarter expired in June! 
How did suspicions sleep, tuen, until November? 
More than four months! Hoyt’s second quarter 
had expired, it seems, before suspicions were 
awake: yet, it was during the preparation of his 
first quarter’s accounts that the disclosures were 
made! 

But, again: Sir, Swartwout’s whole defalcation 
amounts fo $1,225,70 5; the principal item being 
his deficit on the “bond account,” amounting to 
$646,754 83. Gilpin and Barker, in their report 
to the Secretary of the 15th November, say: 

“The remaining fund, the deficiency in which 
makes up the whole debt of Mr. Swartwout, is 
the bond account. By Mr. Swartwout’s returns 
to the Treasury Department, it appears that when 
his term of office expired he was chargeable with 
$8,994,666 59 of bonds for duties not paid into 
the Treasury. Of these, he transferred to his suc- 
cessor, the present collector, $6,045,385 I3, con- 
stituting the portion of these bonds not yet due, 
or unpaid- He also accounted for a further por- 
tion, amounting to $2,302525 63, as having been 
sent to the district attorney for suit. This leaves 
the sum of $646,754 83, being the aggregate of 
the deficit in Mr, Swartwout’s bond account. On 
examinatien, we ascertained that of this aggregate 
the amounts that became due were as follows: 


In the year 1837, the sum of - - - $611,299 93 





And in the first quarter of 1838 - 2,504 28 
Making together - - 613,804 21 
Of the remaining sum of - - 982,950 62 





Which is necessary to made up the $646,754 83” 
Thus it appeare, at the expiration of his term of office, 
Swartwout was chargeable with $8.994,666 59 


Of the bonds constituting that sum, he transferred 
toHoyt - - - - - 6,045,386 13 
Sent to district attorney, for suit 2,302,525 13 





$8,347,911 26 


Leaving deficit - - - - $646,754 83 


Why did not Hoyt know then of this deficit on 
the bond account as soon as the transfer was made 
tohim? He did know it; for see what Gilpin says 
in his report of Nevember 0th: 

“All the abstracts, vouchers, and documents, 
relating to the collector’s account for the first quar- 
ter of 1838, (being the last of Mr Swartwout’s 
term,) which had never been furnished, have been 
now transmitted to the First Auditor, These doc- 
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uments, however, want the signature of Mr.| The examination requisite to ascertain the man- 
Swartwout, though prepared by the officer who ner in which the money was abstracted, and the de- 
transacted that branch of his offictal business.— tails of the defalcation which has been going on 
The cause of their being thus incomplete appears | for seven or eight years, will require some days. 
to have been the desire of Mr. Swartwout that All that we know in regard to it at present is 
they should not be furnished to the accounting of- | derived from a voluntary communication made to 
ficers until his return from abroad. By that time,! us last evening by Mr. Henry Ogden, the cashier 
according to the statements of Mr. Ogden, he | of the custom-house during Mr. Swartwout’s term. 
hoped to be able to make arrangements for the| “Having been informed that the large defalca- 
settlement of the whole defalcatiou. ‘The want, tion was known to the public officers, and that we 
of them, however, delayed the present collector| had come to New York &r the purpose of inves. 
in the completion of his own accounts, as it was | ligating it, he called on us, ard at once, in the pres- 
necessary to include therein an accurate state- | ence of Mr. Price, the District Attorney, who was 
ment of the balances in cash and uncollected | with us, entered frankly into a conversation on 
bonds, handed over by Mr. Swartwout, and that! the subject. He commenced by saying that the 
the same should agree with the final accounts of circumstances of the case had troubled him ex- 
the latter, as rended to the ‘'reasury Department. | ceedingly for some time, and that he had strongly 
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The urgent demand for this, made by the present urged Mr. Swartwout not to leave the United 


collector upon the office having charge of these 
accounts, and the difficulty of obtaining it, first 
led to the suspicions communicated by him to the 
Department, which were rendered more certain by | 
the subsequent examinations he immediately in- 
stituted.” 

Here, it seems, Hoyt was first put upon the 
scent. When? When the transfer was made— 
when he, of course, was, upon coming into office, 
looking after what was to be transferred by his 
predecessor. Yet we are still told there were no 
suspicions until November, 1838! 

Again, sir: We are told by the report of Gilpin 
and Barker of November l5th, that— 

“When Mr. Swartwout’s term expired, on the | 
28th March, [838, it appears, by his own account, 
that he was chargeable with $201,096 40 of cash 
to meet ‘protesis,’ and with $164,010 60 of cash 
‘deposited with him to meet unascertained duties.’ , 

The only portion of this which he paid over to, 
his successor was $8,229 94 to meet ‘onrotests;’ 
leaving the amount of that fund retained by him, | 
$192,866 46.” | 

Thus Swartwout’s own account showed a bal- 
ance of $201,096 40 of cash retained to meet 
protests, and $164,010 60 of cash deposited with 
him to meet unascertained duties; he paid over to 
his successor only $8,229 94 to meet protests, and | 
yet no suspicions were excited until November, 
1838! 

Sir, all this is too much to expect of our credu- 
lity. Iwill show you now that Hoyt must have 
known of this defalcation long betore November; 
in fact, soon afier he came jiato office. ‘That his 
subordinate knew of it long before—years before 
Swartwout himself went out of office; and if 
Hoyt and his snbordinates knew it, that the Secre- 
tary must have been informed long before Novem- 
ber, 1838. . 

Ogden, the cashier of Swartwout and Hoyt, 
Phillips, the assistant cashier, and Fleming, the 
auditor of the custom-house, all knew of this de- 
falcation for years. In proof of this, I quote first 
the report of the 8th of November, signed by Gil- 





pin and Barker, to the Secretary : 
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States in August last; that he had told him it was 
scarcely possible the defalcation could remain 
much longer concealed, especially since the ac- 
counts for the last quarter had been called for and 
not furnished; that he advised him, instead of go- 


ing to Europe, to go at once to Washington, submit 


a statement of the whole matter to the Secretary 
of the Treasury, surrender his property, and make 
the best arrangement he could; that Mr. Swart- 
wout told him in reply, he was confident of being 
able to raise money in England, by which he could 
pay his whole debt to the United States as soon as 
he returned; and he did not think the business 


_would be known before that time. 


“In reply to our inquiry as to the time when the 
abstraction of the public money commenced, he 
stated it was about nine months after Mr. Swart- 
wout was appointed collector. He afterwards said 
he supposed it might have been a year—that is, in 
1830; that, as the amount of the defalcation in- 
creased, he frequently spoke to Mr. Swartwout on 
the subject; and that about four years since it had 
become so large that he told Mr. 8. that unless mea- 
sures were taken toreduce it, he could not consentto 
continue in the situation he held. Mr. Swartwout 
was, however, confident that the operations in which 
he was engaged would be 80 profitable as to make it 
easy for him to pay off the whole deficiency. This 
mode of treating the subject Mr. Swartwout con- 
tinued to persist in to the last, always expressing 
his belief that he could set matters right. 

“In reply to our inquiry as to the mode in which 
the affair had been conducted, and the amount, 
Mr. Ogden stated that Mr. Phillips, the assistant 
cashier, was more fully acquainted with the par- 
ticulars than himself, but that it commenced by 
Mr. Swartwout not passing to the credit of the 
Treasurer the whole sums received.” 

Again, sir: From Gilpin’s separate report, No- 
vember 10th, we learn: j ; 

“From Mr. Phillips, the assistant cashier during 
Mr. Swartwout’s official term, we received a verbal 
statement, confirming that previously made to us 
by Mr. Ogden; and, in @ written communication, 
he has given a general view of the course of pro- 
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ceeding, to which he has offered to add such a 


particular account of the details of the transac: | 


tions as he can gather from the books and ac- 
counts ” 

Again, sit: From the report of Gilpin and 
Barker, November 15th, we learn: 

“ According to the statements of Mr. Ogden ard 
Mr. Phillips, heretofore mentioned , 
subsequently contirm« d by them in writing as well 
as verbally, the use of the pubic money com-| 
menced as early as the close of 1520, or ihe be- 
ginning of 1830: the practice being to transfer at 


the commencement of the week, to the ‘Treasurer | 


of the United States, no more than the amount re- 
ceived previous to Saturday morning; and thus to 
place successively from ie subsequent rec. ipts the 
sums withdrawn, so that the defi ‘lency might not ap- 
pear. Though the sums thusreplaced,alterthey were 
taken, can form no part of ths balance now charg- 
ed against Mr. Swartwout, which consists only of | 
sums never returned, yet we endeavored to ob-| 
tain from Mr. Phillips tie ttems of this sort from | 
the commencement. We are unable to do so.—| 


———— —— _ —_ 





Phillips was not in the habit of noting the checks 
thas used by Mr. Swartwout, and he states that, 
from this circumstanee, and from the loss of the 
check-book of I830 and IS3I, (to which we have 
adverted,) he is unable to trace out the particular 


jiems hich constitute the residue of the cash thus 
i withdrawn. 


‘The statement of Mr. Phillips, giving 
the amount ef each check so drawn, will be found 
among the documents transmitted to you herewith.” 


Agaia, sir: 

“It will be seen that this deficit in the bond ac- 
count first occurs in the year [837. Shortly after 
its commencement, Mr. Paillips, the assistant cash- 
ier, kept a list for his own satisfaction, as he stated, 


of a large number of these bonds, which had been 
paid, and the money received by Mr. Swartwout. 


it amounts altogether to $597,331 63. When the 
bond account to be finally adjusied, in the summer 
of IS38, by Mr. Fleming, the auditor of the cus- 
tom-house during the latter part of Mr. Swart- 
wout’s term, he received from M1. Phillips the ori- 
ginal jist thus made out and kept, and found it to 
agree, as far as it went, with the deficiency in the 


The original check-book of Mr. Swartwout from! ponds which he had ascertained himself, and to 
: June, 1830, to December, [53], through Which, which he had called Mr. Swartwout’s attention. 
perhaps, they might have been traced, was not, | |t fell short, however, of the whole amount of the . 
afier diligent search, to be found; and althoug). | deficiency of the bond account of the year 1837, 
Mr. Phillips commenced, as he stated, in the year | and the first quarter of 1838, by $16,472 58; but 


1834, when the deficit began to be large, to make | jhe particulars of this latter sum Mr. Fleming ob- 
a memorandum of which he can now designate | tained, so as to make the whole amount of the 
| the sums withdrawn, subsequent to that period, by | bond account chargeable to Mr. Swartwout during 
Mr. Swartwout, from the cash fund for his own | that period, $613,804 21, as before stated. An 
use, yet he declared his inability to do so any ear- | explanatory communication of Mr. Fleming, rela- 


lier, The evidence, therefore, in regard to the 
moneys that were withdrawn and replaced, is 
found in the verbal communications made to us 
by Mr. Ogdenand Mr. Phillips, which were given 
in our previous reports to you, and in their letters 
and written statements, of which copies will be 
| found among the documents transmitted to you 
; herewith.” 

Again, sir: 

“We endeavored to ascertain exactly the amounts 
of cash which had been successively withdrawn, 
so as to make up the whole of these funds. Mr. 
Phillips, the assistant cashier, who kept the check- 
books, from which only this can be traced, has) jejq frequent conversations with him respecting 
give us a statement of such of the sums thus! the sums of money which he had received, and 
drawn out by Mr. Swartwout for his private use as that we often, when he applied to us, urged him 
he was able to obtain from the old check-books in| tg endeavor to raise money elsewhere, if he possi- 
the office and his own memorandums. Itembra-| p}y could, and not to draw any more from. the 
ces only the interval between November, 1834,! p, 
and June, 1837. and amounts in the aggregate to 
$193,602 20. Of this sum, the cash noted vy Mr. 
Phillips as being withdrawn waa— 

In the year 1934 - a» - $6,261 20 


tive to the bond account, together with the list 
made by Mr. Phillips, will be found among the 
documents transmitted to you.” 


Again, sir; I refer to the statement of Ogden 
himself, page 47: 





“New York, Nov. 8, 1838. 


‘Dear Sir: As far as my memory serves me, 
in regard to the difficulties of Mr. Swartwout, 1 
should say they began not long after his appoint- 
ment as collector; and that, from that period, he 
has continued to draw sums from time to time; 
that my assistant (Mr. Phillios) and myself have 
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ank; that, about four years since, when we again 
spoke to him on the subject of the amounts we 
supposed he had received, he requested us to have 
an interview with him at his house; that we met 
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' Do 1535 - vt ¢ - 43.700 00 him agreeably to appointment, and that he then 
Do 1836 - - = -. 97,841 v9 | assured us, as he had done frequently before, that 
Do 1837 + - - = 45,800 00 | he did not doubt that, before many months, the 


————._| speculations he had entered into would result in 
Dullars, 193,602 20 | such a way as to enable him to pay all up. From 
“In the earlier period of these transactions,| that period we occasionally called his attention to 
(that is, from 1829 until the close of 1834) Mr.’ the balance due, until the period of my leaving 
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for Canada, (the 4th of August.) 
sailed on the [6th of August. 
“I am, with great respect, 
your obedient servant, 
“HENRY OGDEN. 
“ Henry D. Girrry, Esq., 
Solicitor of the Jreasury. 
Again : The statements from Phillips himself: 
‘“‘New York, Nov. 9. 1533. 

“Sin: Mr. Swartwout came into oflice, as col-| 
lector of the port of New York, on the Ist of 
May, 1229; and, as far as my memory serves, but. 
a few months bad elapsed before he commenced | 
drawing money for his private uses, which he_ 
continued for a period of nearly nine years, with- 
out any great intermission. 

‘It is necessary, in order to make myself under- | 
stood, that I should state the manner in which the | 
business of the custom-house was conducted in| 
respect to the financial concerns with the Branch 
Bank, and afterwards with the three deposite 
banks, namely: the Mechanics’, Manhattan, and 
America, the receiving banks for the bonds for! 
duties due the United States—the Branch Bank 
from ist May, 1829, to 7th October, 1833; and 
the deposite banks from that period to the 16th | 
May, 1837, (the time of their suspension of specie | 
payments.) 

‘“‘The bonds and the records, being completed 
at the custom-house, were delivered to the banks, 
with astatement of the amount, &c. of each, for| 
which a receipt was given by the cashier (with 
whom they were placed) for the amount received. | 
This was usually done about thirty days previous 
to maturity, when it became the business of the 
bank to notify the principals of the date when 
payable. This being done, the amount collected 
daily would be placed to the credit of S, Swart- 
wout, and subject to his drafts, without particular- 
izing the purpose for which they were drawn, 
which was an invariable practice ; and the same 
wag always the case ir regard to all moneys col- 
lected thrqugh the banks on account of customs, 
during the period before stated, and he availed 
himself of it as he required. 

‘After the passage of the law which required 
that all sums of $200 and under, and all duties on 
woollens, should be cash, by directions from the 
Treasury Department it was ordered that the 
amount should be paid direct to the bank instead 
of the custom-house, which was done by giving 
the importer a certificate, which was by him taken 
to the bank, and there paid, and the signature of 
the receiving officer to the certificate, retured to 
the custom-house, was authority for his receiving 
a permit for his goods, and the amount so collected 
daily placed to the credit of S. Swartwout, and 
subject to his drafts as before. 

‘‘Independent of the bonds, &c. collected at 
the banks, a large amount of money was received 
at the custom-house on deposite for duties on mer- 
chandise paying a specific rate of duty, which 
was considered in suspense until the actual amount 
to which it was liable was ascertained, and the 
settlement with the parties making the deposite, 
which, in a great many instances, did not take 
place for twelve months, and frequently longer. 
which placed a large amount at the disposal of 


Mr. Sw artwout | 
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the collector, as the duties on deposite were not 
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¢t the United States until the 

settlement. As the collec- 
tions made by the Yanks up to 3 o’clock do net 
appear on the books of the custom-house until the 
following day, consequently, in making up the 
weekly account for the Treasury Department to 
Jo’clock on Saturday, the amount received on 








placed to the credit 


|Saturday would not appear until the lollownig 


week, when the same occurrence would take place 
in respect to that week, and so continue on, 

‘*Hy reterence to the weekly returns made to 
the Treasury Department, it will oe seen that 
large amounts were frequently retained under the 
head of ‘amouat due the United States to be car- 
ried to next return,’ which accounts have the sig- 
nature of Mr. Swartwout, and, in many instances, 
would not be forwarded unti! ‘Tuesday, in order 
that the collections of Saturday and Monday 
might!place him in funds to make the transfer from 
his account to that of the Treasurer of the Unit- 
ed States. 

‘ Respectfully, your obedient servant, 


“J. PHILLIPS. 


| © H. D. Ginprin, Esq., Solicitor of the Treasury.” 


Again: The statement of J. A. Fleming bim- 


, self: 


“ Custom-nouse, New York, 
** Auduor’s Office, Nov. 16, 1838. 
‘Sin: Having beep called upon by you to state 
my knuwledge of the situation of the accounts 


| of Samuel Swartwout, late collector, and to ren- 


der such information as I possess in regard to the 
amount due by him to the United States, I have 
to observe that, as auditor of the custom-house, 
which office I have held from the Ist of July, 1836, 
the adjustment of the accounts devolved on me, 
and that I carried forward the balance from pre- 
ceding quarters, deeming it correct. 

“In the month of June, 1337, being engaged in 
proving the account of bends paid for the quarter 
ending the 3lst of March ‘of that year, I found 
there was a large discrepancy, between the bonds 
payable and bonds paid, and that the latter fell 
short of the former about five hundred thousand 
dollars, This circumstance I mentioned to Mr. 
Phillips, the assistant cashier, whose office it is to 
keep the cash-book, and was informed by him that 
his book contained the records of all the bonds 
paid to the Government in that quarter. Upon 
this reply I accordingly closed the bond account 
as it existed; and the banks having previously 
suspended specie payments, and the troubles in 
the mercantile community being very disastrous, 
1 supposed that the payment of all the remaining 
bonds was suspeaded. 

“Mr. Swartwout, then collector, had received 
instructions from the Treasury Department to al- 
low an extension of credit upon all bonds unpaid, 
and to transfer them for extension to the district 
attorney, until the Government should decide what 
further course was necessary to be pursued. Con- 
gress, having then been convened by the Presi- 
dent to legislate on these matters, on the 16th of 
October, 1837; enacted a law authorizing an ex- 
tension of credit of nine months, from the date of 
maturity, upon all bonds given prior to the pas- 
sage of the act, and which were then unpaid. ‘The 
number of these bonds was upwards of ten thou- 
sand, and they exceeded in amount five millions 
No suspicion existed with me that 
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any portion of these bonds had been paid, and the | 


money abstracted. : 
«When Mr. Swartwout’s term of office expired, 
it became necessary to make a thorough examina-— 
tian of all outstanding bonds, and to render ab- 
stracts for the delivery of the same to his succes- 
sor. This work was completed, after much la- 
bor, ia the month of August last; and when the 
totsl amount was ascertained, it was found to fall 
short of the amount appearing due by the books 
of the office by six hundred and forty-six thousand 
dollars. This alarming circumstance I mention- 
ed to the cashier, Mr. Ogden, and requested him 
to communicate the fact to Mr. Swartwout. On 
the followiag day the cashier observed to me that 
I had better inform Mr. Swartwout myself of 
the condition of the bonds. Tatoncedidso. He 
seemed greatly surprised, and remarked that it 
must be impossible that so large a deficiency 
could exist, and requested that the account might 
be re-examined. It was accordingly le-examin-— 
ed, and every bond found paid by the records, of | 
the oflice was marked off. Still the same deficien- | 
cy existed, A list was then prepared of all the 
bonds unchecked and unaccounted for, and was, 
placed on file in the office. Prior to this, and du- | 
ring the re-examination, Mr. Swartwout sailed 
for England. 
‘*] afterwards proceeded to close all his ac- | 
counts, and to prepare a fioal account current. 
With the Treasury, when there appeared to be 
due from him to the United States one million two | 
hundred and twenty-five thousands dollars. When. 
this result was finally ascertained, I informed Mr. | 
Hoyt, the preseut collector, that his accounts 
would be delayed in consequence of great discre- 
pancies in Mr. Swartwout’s accounts. * * 
[Signed by J. A. FLEMING, Auditor.’’] 
Thus, sir, Ogden, Phillips, Fleming, all knew! 
And the latter tells us that he told Hoyt that his 
accounts would be delayed ‘‘in consequence of 
great discreparcies in Mr. Swartwout’s acoounts.” 
When? Certainly before the 3lst of October, 
1838, when he submitted to him the prepared 
statement. Sir, who are Ogden, Phillips, and 
Fleming? The cashier, assistant cashier, and au- 
ditor of Hoyt, as wellas Swartwout! ‘They were 
pot dismissed until within the last few weeks.— 
Do you not suppose, sir, that these minions com- 
municated ali to Hoyt—were officious and super- 
serviceable to do so, in order to retain their pla- 
cest And if they knew all, and Huyt knew all, 
don’t you suppose that Woodbury knew all ?-- 
Why was Hoyt’s memorandum, I again ask, witb- 
out date? Should Hoyt be retained in office, 
whilst he keeps such subalterns in his office !— 
Would Woodbury retain him if he were not a 
bird of the same feather? These men, it seems, 
are well indoctrinated in the whole black art and 
mystery of the trade of defalcation. Ay, sir, one 
of them even reports his plan of keeping the pub- 
licmoney! Hear him sir: 
‘*New York, Nov, 12, 1838. 
‘Sir: Agreeably to request made by yourself 
as to the manner of conducting the business at 
the custom-house, ia comparison with the former 
mode, I have to state that Mr. Hoyt, in coming. 
into office, adopted a course which, in my opinion, 
1g every way Calculated to ensure a safe collection | 
of the revenue, and a prompt discharge of duty | 











by every one connected with the customs; and 
more particularly as he is, as far as practicable, 
endeavoring to make himself acquainted with the 
business of his subordinates generally. 

**Asall the receipts for customs are now collect- 
ed through the custom-house direct, I will give 
a statement of what he has required of me, be- 
ing the person by whom all moneys are received 
and disbursed.”’ 

He goes on to state the mode, and concludes 
thus: 

‘‘I do not find myself capable of suggesting any 
alteration in the mode of managing the public 
funds, different from that now pursued. It is 
simple in its operations, and one least calcula- 
ted to create a multiplicity of agents, by which 
the public money might be endangered, 

‘‘In all payments made by me, they are on 
the authority of the auditor, through whom all 
bills must pass. 

‘Very respectiully, your obedient servant, 

“H. D. Girpin, Esq. J. PHILL.PS.” 

Yes, sir, he thinks his mode is “every way” 
very commendable—makes ‘“‘every one’’ prompt 
—Hoyt “himself acquainted ;” very complimen- 
tary to Mr. Hoyt! But, above all, sir, he can 
suggest no improvement—just as he wants it— 
‘‘it is simple!”—not complicated by too many 
checks !—-least calculated to multiply agents !— 
he and Hoyt have it now all to themselves !— 
And this rogue, who kept written memoranda 
for years of Swartwout’s embezzlement and fraud, 
is verily the officer under Hoyt ‘‘by whom all 
moneys are received and disbursed!’’ This is a 
‘part of Mr. Secretary Woodbury’s system !”— 
He is the very man, true, to tell how to detect 
and expose Swartwout—is he not. also, the ve- 
ry tool to assist Hoyt to smuggle after bis pre- 
decessor’s example? This excellent agent, this 
Democratic Locofoco, is in the very ‘‘clover” he 
desires—he is suited toa penny—would not have 
the thiag changed at all! 


Is there not moral turpitude in some others as 
well as in Swartwout in this transaction? [ be- 
lieve that the Secretary down to Phillips are as 
Criminal as the defaulter. ‘They will never allow 
Swartwout and Price to return, or this would fully 
appear, ag I believe, before my country. 

Sir, let us now inquire further, whether this de- 
falcation might not haveybeen altogether prevented, 
if the Secretary had done hisduty? After the de- 
tion was known, the secretary then woke up; he 
wrote the following letters : 


“Treasury Derarrment, Nov. 9, I 838. 

“Sir: In consequence of the report made in 
part by the Solicitor the of Treasury on examina- 
tion by him and yourself into the accounts of the 
late collector at New York, I wish now to call your 
immediate attentions to a few considerations: 

“Ist. I think a circular should be issued by 
you to all the naval officers, calling their prompt 
and careful attention to their official duties, in 
check of any error or wrong by collectors. 

“2d. That an examination be made in every 
case of any considerable balance reported as unad- 
justed or due, to see if the bonds and money pur- 
porting to be on hand, or which ought to be on hand, 
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are so in point of fact. This can be done by let- 
ters to the collectiors, stating that recent events 
have rendered the inquiry proper; and that the na- 
val officers, or district attorneys in cases where 
there are no naval officers, will make the scrutiny, 


and certify on the subject, both as to the bonds and 
money. 
“3d. I wish increased attention given to the 


examination on setilements here of the bond ac- 
count of collectors; and in your office as well as in 
the Auditor’s,all necessary force employed tomake 
the present legal checks as efficient a: possible. 

“ Please to adopt any additional step which has 
occurred to you for discovering any errors, and for 
securing the public against losses. 

* Respectfully, your obedient servant, 
“ LEVI WOODBURY. 
“ Secretary of the Treasury. 
“ J.N. Barker, Esq. 
“ Comptroller of the Treasury. 


‘Treasury Department, Nov. 19, 1838 

“Sir: The recent developement of the great de- 
falcation of the late collector at New York ren- 
ders it assential that it should be ascertained, if 
practicable, why it was so long undiscovered; | 
therefore request you to inform me of the causes 
why it was notin the power of your office to report 
his defalcation when it first commenced, or at the 
different settlements afterwards, before his term of 
office expired. If, under the present system of 
adjusting the accounts of collectors, it be imprac- 
ticable to ascertain defaults like these immediate- 
ly after they occur, 1 will thank you to report to 
me such modifications and improvements as may 
suggest themselves to you, in order that all defal- 
cations hereafter may be immediately knowa, if 
possible; und, in case you should consider that fur- 
ther legislation may be necessary to attain this ob- 
ject, I wish you to point out the defects that should 
be provided for, and also such additional checks as 
might be imposed to prevent the imbezzlement of 
the public funds received by the collectors and re- 
ceivers of the public revenue. 

“This report I should be glad to receive soon, 
that a communication on the subject may be made 
to Congress at the commencement of the ensuing 
session. 

“I am, very respectfully, your obedient servant, 

“ LEVI WOODBURY, 
“ Secretary of the Treasury. 

“J. N. Barxer, Esq. 

“ Comptroller of the Treasury.” 


This letter of the 9th shows exactly the duties 
which the Secretary had before neg!ected : 

Ist. ‘The naval officers under him had not been 
made to do their duty. 

2d. The examination of balances had not been 
attended to. : 

3d. Sufficient attention had not been bestow- 
ed by him on settlements here of the bond accounts 
of collectors, 

In addition to these letters, he sent a circular to 
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the Comptrollers and Auditors of the Treasury — 
He is terrible fur circulars! They are Ins Col. 
Pluck spurs, by which he makes the nation believe 
that he is constantly rowelling the sides of his offi- 
cial steeds, and keeping them full up to their met- 
tle. Ah! no man knows better how to “run with 
the hare and hold with the hounds!” Thiscircular 
itself shows, too, what had been neglected. But, 
to proceed—Gilpin and Barker, in their report from 
New York, Nov. 15th, says: 

“These defects readily suggest the following 
remedies: 

‘¢]. That the system for the collection of the 
revenue from customs should resemble that adop- 
ted ia regard to the revenue from lands; that the 
officer who ascertains the amount due to the gov- 
ernment, admits vessels to entry, and performs the 
various functions connected with those parts of a 
collector’s duty, should be distinct from, and inde- 
pendent of, the officer who receives and is accoun- 
table for the moneys accruing on these duties.— 
Each making his separate reports, and held toa 
separate responsibility, would prove a complete 
check upon the other, and lead to an immediate 
detection of error, neglect, or defaication. 

“2. That all sums of money should be paid 
into the ‘Treasury; that no officer should be per- 
mitted to retain funds, under any pretext, or make 
payments, except on estimates previously made to 
the Treasury, or on accounts properly submitied 
and examined. There would be no difficulty in 
so arranging this plan as to give quite as much fa- 
cility as exists at present in the payment of deben 
tures, and all other charges now deducted from the 
accruing revenue, while it would obviate the dis- 
advanteges that are inseparable from the present 
mode. 

“3. That actual inspections by competent offi- 
cers from the Treasury Department should be 
made from time to time, at every principal custom- 
house Had such inspections been made at New 
York, this defulcation could easily have been de- 
tected before it had long existed, or reached any 
very considerable amount. 

4, That the use of pnbiic money by any off- 
cer entrusted with its collection, safe-keeping, or 
disbursement, should be made a criminal effence, 
severely punishable. 

“ We are, very respectfully, yours, 
‘ “Ii. D. GILPIN. 
“J.N. BARKER. 

‘¢ Hon. Levi Woopzury, 

Now, sir, could not all this have been done?-- 
Did it require alaw? None. Why was it not 
done ? Mr. Secretary does not inform us. 

Again: the First Auditor, in reply to Woodbury’s 
letter reported as follows: a eas 

[We omit the report, but the following is the 
substance of it.] 

Ist. That one reason for not detecting the de- 
falcation is, that the Secretary extended the time 
to the collector at New York for making up and 
rendering his accounts for adjustment. 
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2d. The accounting clerks in the First Audi- 


_ tor’s office have not been made, since 1822, to as- 


certain that the balance of the bond account of the 
collector was correctly brought forward, that the 
additions were correct, and the balance, as retain 
ed, properly stated. 

8d. Bonds from New York have not been re- 


corded. Never in time to accompany accounts of | linquencies—blight ail moral sensibility here in 


| this Hall and at the White-house, he would be re- 


the Comptroller. This duty has been wholly neg- 
lected during Mr. Woodbury’s term of office, since 
the second quarter of 1 834, 

4th. The account of Swartwout was not receiv- 
ed at the office of the First Auditor untill the 10th 
November, 1838, long after his neglect to forward 
the account in due time had been reported to the 
Comptroller. 

5th. That the collector had not been required 
to render an account of all out standing bonds. 

6th. That the Collector at New York had not 
been required to return, with his quarterly account 
of the customs, a copy of his “ suspense accounts,” 
showing what items compose that part of the bal- 
ance not consisting of bonds or cash on hand. 

7th. ‘That deposites for duties have not been 
regarded as cash at New York, whilst at Philadel- 
phia they have been so regarded—and the Secre- 
tary himself had control of this—unaccountable to 
Auditor, but the “ remedy obvious. ” 

8th. The naval officer has not been made to 
do his duty, and, if he had done his whole duty, 
this defalcation could not have occurred. 

9th. That the “ weekly and monthly returns of 


moneys received and paid at the custom-house, ” | 


the “ return of debentures,” “ abstracts of bonds 
put in suit,” “summary statement of duties col- 
lected, ” “schedule of bonds taken and liquidated,” 
required for the Secretary’s office, have not been 
properly arranged and compared with each other 
and with the quarterly account current of the cus- 
toms by the Secretary of the Treasury himself. 
Such, sir, is the expose by this able and master- 
ly and independent report of the ability and integ- 
rity with which your Treasury Department has 
been conducted, and by which this million of public 
money has been abstracted! Sir, this report must 
have been gall and wormwood to Woodbury. I 
understand that the manly clerk by whom it was 
made is already under the ban of his displeasure. 
It is a biting sarcasm, it is a sneer throughout, 
upon Mr. Secretary’s unblushing effrontery in his 
inquiry into the causes of this defalcation. He 
knew, above all men, how it happened. Sir, if 
ever a Whig President be elected, and IJ have a tit- 
tle of influence with his councils, this man, Mahon, 
shall be remembered by me as a firm and faithful 
public servant. I know him not, but this report is 
a voucher to me of his character. But, sir, I for- 
get! Iam doing a good and true man an injury 
by daring here aloud to commend his worth. I: 
may remove him. Oh! the tyranny of proscrip- 
tion! This man lets the cat out of the bag—he 
tells you that the meal-tray was left uncovered— 
wholly neglected, and the rats have been permitted, 
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at will, to goin and come ont with fnll license 
from rhe Secretary. It shows that every check has 
been abandoned aud neglected by the Secretary — 
the naval officer—the Comptroller—not to say by 
the First Auditor. Sir, if party spirit, like a fiend, 





did not befriend and sustain this Secretary—par- 
don and whitewas his hideous deformities and de- 


_moved from office instantly, or be impeached. Go 
where you will—trace him any where, and you 
| will find him dull, stapid, incompetent, neglectful, 
faithless, and corrujt. I mince no terms—fear no 
| responsibilities. If he had the sensibilities of a 
man he would demand a trial. Give me an hon- 
est jury, and I will, upon these papers, convict 
him! 

Sir, the report of the First Comptroller confirms 
the report of the First Auditor. 

[Here Mr. Wisz read from the report of J. N. 
Barker some extracts, also necessarily deferred. ] 

Now, sir, be it remembered that this administra- 
tion and the preceding are both alike distinguished 
for the doctrine that the Executive was a unit— 














“that it was the President’s duty to take care that 
the laws be faithfully executed.” Why has not 
this duty, so strenuously insisted on with the view 
of maintaining Executive prerogative, been per- 
formed in discharge of Executive obligation and 
responsibility ? 

Iam now done with the review of these cases, 
And, aftér what I have laid before you, let me ask 
—“ What use would there be in humbling ourselves 
to become spies and censors to report defalcations 
and crimes to this Executive, with a viewtoa 
prompt removal from office? Why pass laws to 
enact that ‘the application of public money by an 
officer of Government to private uses shall be a 
felony?’ Will reports or statutes avail any thing? 
Vain and idle! they would the more cloak and con- 
ceal and protect these plunderers! ‘The President, 
if he will, may, say, as the Duke of Vienna, dis- 
guised asa friar in his own capital that he might 
overlook the actions of his people: 


‘* My business in this State 
Made me a looker on, here, in Vienna ; 
Where I have seen corruption boil and bubble 
Till it o’errun the stew. Laws for all faults, 
But faults so countenanced, that the strong statutes 
Stand, like forfeits in a barber’s shop, 
As much in mock as mark,” 


Pass any pains and penalties, adopt any system 
of laws you please-—United States Bank, pet bank 
system, sub-'l’reasury—and let me ask if either 
could be expected to work well in the hands of such 
men who “countenance” such “ faults?” Sir, 
we are told by that philosopher in government, 
Wm. Penn, that the best system will be as the 
worst if badly administered by bad men; and that 
the worst system will be as the best, if righteous- 
ly administered by good men. Yes, sir, a change 
of men is what is wanted—a general turn-out of 








all faithless trustees and servants. 
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integrity? Let every honest man answer. Add 
the defalcations of Swartwout, Price, Gratiot, 
Reckless, Bovd, Harris, Linn—the wlole list, and 
tell me how much was stolen in [8362 But, sir, 
it is all to be thrown upon the poor banks! 
much in default have the banks been? —The Secre- 
tary’s annual report says: 

“First. A list of the banks still indebted to the 
United States for defaults previous to the close of 
1834, none of which are believed to have given 
originally any collateral security, is annexed, [M.] 
The whole amount now due, without computing 
interest, equals I ,000,676 dollars; and a great part 
of this must be regarded as a total loss. 

“Secondly. Another list of indebted banks is 
annexed, most of which gave collateral security, 
{N.] ‘The remaining dues from them to the 'Trea- 
surer, on defaults accruing between 1 834 and Oc- 
tober, 1837, though at first very large, have been 
reduced to about 2,400,000; and most, if not all, 
of these debts, with some others, owing to public 
disbursing officers for money on deposite, it is con- 
fidently expected will in the end be paid. 

“The first installment due from those which 
have since executed other bonds and given new se- 
curity, under the act of October, 1837, has been 
promptly met, and portions of the second have al- 
ready been advanced by some of them. Suits are 
pending against only two, on account of their lia- 
bilities.” 

According to this, nothing has been lost since 
1834 by banks. How much by sub-Treasurers?— 
The same report says: 

“Thirdly. The eventual losses sustained from 
receivers and collectors, while, as.a part of the 
bank deposit system, they were collecting the pub. 
tic funds, to be afterwards placed for safe-keeping 
in banks, were, at the last session, estimated at a 
sum ranging from $900,000 to $1,200,000. 

“Collateral security had generally been taken 
of these officers; but, in former times, it was not 
always in so large amounts, and with so great care 
as of late, and consequently most of the fore- 
going losses happened many years ago° 

‘A list of those officers who, on the [2th of 
October, 1837, the time designated in the reso)u- 
tion of the House of Representatives, stood on the 
books of the Treasury as having neglected to set- 
tle their accounts in season, may be seen, with 
the amount charged to each, in the printed report 
made on the [5th of January last, (Doc. No. III) 
But several of these were not then actually in- 
debted to the United States, though, having neg- 
lected to adjusttheir accounts at the ‘Treasury, 
they came within the express words of the resolu- 
tion, and consequently were included. ” 

Here, sir, you may judge of the truth and justice 
of this officer’s reports. He reports losses by recei- 
vcis and collectors at from $900,000 to 1,200,000 
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public moneys er not; but the only sin of sub-trea- 
surers is in being caught! They may pick and 
sieal at pleasure, but are especially to beware of 
The Administration says as to them. 
“Getter let it be!” Phillips even intimates that it 
is all owing to the banks! Sir, the last inquiry is: 
what are to be the consequences and effects of these 
defalcations? 

1 have nothing to say now, as to the public mor- 
als or public credit. ‘They are subjects above 
these times. No, sir,no. I learn what is to be 
the effect here -here only—by listening to the 
Administration’s shout of those old, wora ut, hum- 
bug watchwords * Economy! Retrenchment! Re- 
form!!” After the President and Secretary have 
permitted ali the public money to be stolen; after 
they have stimulated and encouraged the Govern- 
meut and people to the utmost extravagance; after 
raising expenditures to forty millions, and creating 
another public devt, they now from necessity, pru- 
dently recommend to our patience and’ self-deni- 
ala becoming economy! economy!—that is the 
word, 

The fact is, they must starve and be disgraced 
unless they reduce expenditures. They turn, now, 
from electioneering with public money, after it is 
all spent, and electioneering in turn with the watch- 
word, economy!—economy! And upon what is 
this economy to fall? What objects are to be made 
the victims of defalcations and financial bankrupt- 
cy? 

Sir, we are told by Mr, Secretary that some of 
the most beneficial appropriations are to be arres- 
ted. The States were led to expect that they 
would receive the fourth instalment of your distri- 
bution act--an act, by the bye, for which I never 
voted, but would now execute to the letter. Why? 
Because you, by your own voluntary legislation, 
led them to expect the facilities which the act affor- 
ded for the promotion of their system of internal im- 
provement and education, and they have been led 
to legislate on the faith of your action here.-~ 
Now, we are told, their hopes must be disappoint- 
ed, their system of moral and physical improve- 
ments arrested, and the ordinary appropriations 
here fo like objects must be stopped, and why? Be- 
cause the office-holders have squandered and run 
uff with the public treasures! 

And, sir, the system of light-houses is to be de- 
stroyed, in conformity with the policy and interest of 
this administration—to put out the lights! The 
eyes of commerce are to be put out or blinded, to 
support the extravagance and profligacy and frauds 
of office-holders! Sir, during the past disastrous 
fall season on the Atlantic cvast, the shores of my 
district have been literally strewn with wrecks from 
the raging deep. A few days before I left home, 
150,000 dollars’ worth, at least, of dry goods, was 
floating on the sand beaches of Northampton coun- 
ty, Virginia, from the wreck of a single brig. For 
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years I had been endeavoring to have a light-house 
put near the very spot where this vessel bilged up 
on the bar. A large cargo of cotton, and several 
other wrecks, came on shore, to remiod us daily of 
the improvements necessary on our coast to pro- 
A star on the ocean is need 
ed on almost every promontory, as much as the 
north star in the vault of the sky; but they are all 
to be dimmed, and never to give light to the sea- 
beaten marriner, because Swartwout and Price and 
Gratiot, e¢ id omne genus, have carried off the 
means of buying the lamps ! 

This isnot all. The widows and orphans.of 
your Revolutionary heroes and patriots are to be 
deprived of their bread earned by patriotic toil.— 
All pen@ons are to be stopped for the sake of par- 
asites and public plunderers. The People are to 
be denied all the blessings and boons of their Gov- 
ernment—an¢ for what? To pamper your Pre- 
torian bands, your legions, with means of good living 
and display, to tempt the Swiss corps who long for 
their portion of the spoils—to furnish your rene- 
gade democrats with millions to sport their frater- 
nity of defaulters in the splendor of Europe—to 
endow your Boyds with principalities of the pub- 
lic domain and mints of public money, to bribe 
and buy up enough of the mercenary and vile in 
the land, to retain for you the power which you 
have ignominiously obtained, and which you have 
flagrantly abused, and the places which you have 
faithlessiv filled and shamefully dishonored! 

This is but an epitome of,the history of your 
outrages upon the morals, the law, and liberty of a 
still glorious country, whicg you are degrading to 
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‘«‘ Extensive Sale of Rich and Fashionable fur- 
niture.—-Will be sold on Wednesday, the 26th day 
of December instant, commencing at half past 10 
o’clock A. M. at the residence of General Gratiot, 
F, near 2] street, if fair, if not, the next fair day 
thereafter, his splendid furniture, consisting of ve- 
ry superior Saxony Imperial Carpets, elegant Gre- 
cian Mahogany Chairs, Sofa and Ovtoman, covered 
with crimson silk plush, large French Mantel, pier 
Mirrors, rich Mantel Lamps, elegant Consol Table, 
with Egyptian Marble top, Centre table with mar- 
ble top, fine-toned Chickering Piano, Stool and 
Music Stand, with various other articles of Draw- 
ing-room Furniture, very handsome Berlin Iron 
Grates. Also, very supesior bed-room Furniture, 
consisting of elegan’ Dressing Bureaus, with fine 
Mirrors and Marble tops, Enclosed Washstands 
with marble tops, Mahogany Bedsteads, fine Hair 
Mattresses, Feather Beds and Palliasses, Imperial 
three-ply Carpets, Mahogany Wardrobes, &c. The 
whole of the ebove furnature was made to order 
in the very best style: a large part has been in 
use but a short time, and was made in Philadelphia. 

*¢ Also, the very elegant Table furniture, con- 
sisting of a large dinner service of Plated Ware, 
two sets of Dinner Porcelain, one very rich Des- 
sert Service, ‘T’ea Set to match the whole, imported 
from Paris, a white and gold Tea Set, one India 
Dinner Set, together with a quantity of rich Cut 
Glass. 

“A large assortment of Kitchon Furniture, 
Stoves, &c. with furniture for Servants. 





** A sinall stock of Choice Wines and Liquors, 
viz: Madeira, various kinds in bottles, very old 


the bondage of a money power, which you profess ! French Brandy in bottles, choice Whiskey, “ Ruaux 
to abhor—a country which you are ruining by an! Oil of Rye,” Bottles and Demijohns, &c. &c. 


absolute Executive, which you do profess to wor- 
ship! Ifthe fathers of the country could now rise 
from their tombs and enter this their T’emple—- 
*‘ which should be called of all nations a house of ” 
Liberty--what would they say? What was said to 
the money changers in the Temple at Jerusalem— 
“But ye have made it a den of thieves!” And, 
sir, what think you would your chief priests and 
scribes say,even, to them? What they have said 
to me: * By what authority doest thou these 
things?” But, sir, I cannot say of your priests and 
scribes as is said in the Holy Writ of the Jewish—- 
“They feared the People!” No, sir, your arro- 
gceoce has surpassed all fear, all bounds of caution. 
If the People do not soon make you fear them, 
you will be past the ‘remedy of reform by their pow- 
er. 

Why not make your economy fall upon the sal- 
aries of your “ trained bands *—your office-holders? 
Go for a reduction of salaries; in that | will support 
you §ir, the other day, when the Globe publish- 
ed the debate in the Senate upon economy—econ- 
omy echoed by your party there—it contained, in 
almost immediate juxtaposition, an advertisement 
of poor Gratiot’s furniture. Here it is; the Globe, 


you know as General Jackson says, never lies !! 
Here it is: 





“Terms of sale: All sums of and under $50 
eash; over $50, and nut exceeding $200, a credit 
of sixty days; over 200 a credit of ninety days; 
approved endorsed negociable notes will be requi- 
red. ‘The house will be open for the examination 
of the Furniture, &c on Monday, the 24th instant, 
from ten to two o’clock. EDWARD DYER,” 

How many poor “unwashed and uncombed ” 
children in your district and in mine, sir, would 
this costly furniture of a splendid defaulter edu- 
cate? How many sons of unworthy sires would it 
raise, elevate in virtue above the price of a Price? 
Sir, the substance of the people; ibeir education; 
their commerce; their system of improvement; 
their funds of honor and gratitude, are all to be 
sacrificed to the appetites of corrupt partisan har- 
pies! Such, sir, are the contequences of your 
great and glorious immaculate, “economy re- 
trenchment and reform Administration !” 





PoPULARITY OF THE suB-T'REASURY.—While 
the Van Buren party proclaims that the Maryland 
election has been carried by the popularity of the 
sub-Treasury, the Whigs admit the sub-Treasurers 
and their allies contributed largely \o carry that 





election, and that their contribution are well caleu- 
‘lated to carry elections in other States.— Nat. Int. 
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FROM THE TROY TIMES. 

There is a heartleasness in the course of the Ad- 
mininistration of Me. Van Burea,-which devotes 
them to the highest rank among the cold and cruel 
despisers of those feelings and actions which are 
classed under the denomination of liberality, hu- 
manity, or magnanimity. 
which does not yield its illustration of their profi- 


There is scarcely a day 


ciency in the enjoyment of scattering discontent, | 


destruction and ruin, where happiness, order and 
security have been accustomed to dwell; and when, 


afier the excitement of these times shall have ceased, | 


the historian shall seat himself to the task of tra- 
cing the features of this our eighth Presidency, the 
multiplication of traits of enormity will be such 
as to-create in his mind a natural disbelicf, that in 
our free republic a few could so daringly violate the 
spirit of our institutions, and the many could so 
tamely submit to such violations. In proportion as 
the proceedings of this day become remote, the 
disbelief of them will be strengthened; unless these 


outrages should lead to a series of encroachments | 


upon public feeling and public freedom, the mourn- 
ful effect of which, in the ultimate destruction of 
our present system, will preclude the possibility of 
scepticism as to the existemce of those incipient 
usurpations in which the elements of that destruc- 
tion were originally developed. 

In vain do the advocates of the Administration 
and their measures, right or wrong, pretend that 
content and tranquility pervade the public mind. 
It is contrary to the nature of things, that, when 
daily provocatives are administered the passions 
can remain ina state of quiescence. Efficient and 
faithful officers, the favorites as well as the orna- 
ments of the social circle in which they move, en 
joying the confidence and good wishes of even po- 
litical opponents are removed in the most discourte- 
ous modes, to make room for successors whose pre- 
vious insignificance has either concealed their quali- 
fications from the public eye, or whose notorious 
unfitness is countervailed by the servility they have 
displayed to the personal ambition of the disposer 
of offices. 

In illustration of this position we copy the follow- 
ing from \he New York Courier. 

Perrect Gop Senps.—The New Era is out 
upon the office-holders at the Seat of Government. 
It is of opinion that the “reform principle” has 


not been carried to a sufficient length, and propo- 
ses to instruct Mr, Van Buren touching his duties 
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| in this connection and to point out certain suitable 
victims for the guilotine. We have no doubt 4hat 
| Mr. Van Burew will take care to obey instructions. 
| «Among the individuals designated by the organ 
| of the Corporation for dismissal are Peter Hagner, 
the third Auditor of the Treasury Department.— 
| Attached to this office is a salary of $3,000 a year, 
|and the patriotic Era is of opinion that there are 
|“ many of our own sentiments, who have spent their 
,all to build up the party, who would consider such 
| @ situation a perfect God send.” This is the Tory 
| doctrine of appointment to office. It does not con- 
|template the fitress of an individual. Because a 
| good ‘Tory would consider the third Auditorship a 
“ perfect God seud”—he is the-efore qualified to 
discharge its duties. 

We should think that the party in power had be- 
(come sufficiently aware of the folly and danger 
of making official reforms on this principle. ‘The 
office of District Attorney was a “ perfect God- 
send’ to Mr. Pricer, and the office of Collector to 
Mr, SwartrwovrT; and the same may be said of a 
thousand other appointments, of the late Adminis- 
tration, which cost the country something like five 
or six millions of dollars. 

We cannot think that the President will fail to 
obey the edict of the New Era—especially when 
‘it “has delayed this subject until he should have 
| returned to Washington, in order to call his atten- 
tion more particularly to it!” ‘The Era promises 
to fill its proscripton table in some future numbers. 








From the Albany Evening Journal. 
Executive Patronage, 


In a recent number of the Democratic Review, 
there was published an able article on the subject 
of the penny postage system now under discussion 
in England. ‘The writer, after explaining the ob- 
jects of the proposed change in the British Post Of-° 
fice, dwelt at some length upon the advantages of 
a simalar reform in this country. ‘In this account, 
which, from the quarter in which it appears, we 
presume to be official, we find the following re- 
markable declaration: 

‘From nothing, the General Post Office has 
worked its way to an importance equal to all the 
other Departments of the Government; and in 
POWER and labor, it is thought to exceed them all, 
With exceytion of the Patent Bureau, it is the only 
office under Government that supports itself. Truly 
itisa micuTy ENeIne. It is the distributor of 
light through upwards of 12,000 channels, by 
the means of THIRTY-FIVE THOUSAND A- 
GENTS!” 

We confess our surprise at the immense army of 
agents employed by the Post Office Department. 
We had no conception that it reached any thing 
like the number of THIRTY-FIVE THOUSAND. It is 
a startling fact, for which we, at least, were not pre- 
pared: and we fully agree with the writer in the 
Democratic Review that “it is truly A MIGHTY EN- 
GiIne.” Its capacity for good or for evil is indeed 
enormous. From being only the “distributor,” it 





may become the regulator of light throughout our 
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country. The“thirty-five thousand gents,” acting | 


under the orders of the chief of this Department 
may constitute a body of household troops whose 


united exertions it would be utterly impossible to. 


resist. "The Postmaster General, at the head of 
thirty-five thousand postmasters, collectors and 


contractors, would indeed be a formidable foe, or | 


anall-powerful friend. His influence, thrown into 
either political scale, would necessarily determine 
the balance in favor of the party he espoused. 
Even under existing laws, this force, subject as it is 


to the orders of the Postmaster General, is far too | 


powerful. 


But what we ask,would be the consequence if, by | 
the passage of the Sub-Treasury bill, the whole of | 


this “MiGHTY ENGINE” were placed under the im- 
mediate control of the President? By the provis- 


ions of that bill, all postmasters, collectors of cus- | 


loms, surveyors of the ports, and receivers at the 
land offices, are made depositaries of the public 
moneys. ‘These, as well as the four Receivers- 


General, the Postmaster General, and the Treas- | 


urer of the United States, are to be appointed, di- 
rectly or indirectly, by the President. ‘Through 


the Postmaster General “THe THIRTY-FIVE THOU- | 


SAND AGENTS” employed in that Department be- 
come subject to the control of the Executive. 
Through the collectors, surveyors, and receivers, an 
additional army of agents is placed at the disposal 
of this same central authority. ‘Their united force 
it isscarcely possible to estimate—their united ac- 
tion it would be wholly impossible to resist. Act- 
ing in obedience toa single will, their disciplined 
efforts would defy all oppesition. 

Is there nothing alarming in thissimple statsment? 
Is there nothing anti-republican in the proposition 
to centre this vast pewer in the hands of the Presi- 
deni? Are no dangers to be dreaded from the es- 
tablishment of this standing army of official agents 
under the control of the National Executive? Are 
there none but imaginary terrors in this view of the 
operation of the sub-Treasury system? Will the 
spirit of Liberty survive such an innovation upon- 


republican principles? Are the People prepared | 
‘to delegate all this power to one man? 





A Government Faiture.—While complaints 
are being made of Bank suspensions, it may not be 
amiss to notice those of fzovernment. We under- 
stand our Receiver of Public Monies, in Cincinna- 
ti, is unable to meet the fair demands upon him of 
the Head Department. A gentleman gave us to 
understand yesterday, that he had in possession a 
draft from the Commissioner of the General Land 
Office at Washington, in amount less than $100.00, 
upon the Receiver at.Cincinnati, and the answer 
when called upon, was ‘no funds.’ | 

A draft of the Commissioner of the General Land 
Office dishonored for want of fuads—amount due 
Jess than $100.00!!—Cin. Whig. 


(<The union of-the purse and the sword has 
proved the downfall of former Republics—lIt will 
be our fate if executive power is~ increased. 
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To Subscribers, 
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The next No. of the Investigator and Expositor 
will be published on the Ist day of January next. 
It isdeemmed unnecessary to issue a number in 
December. There will be but little interest until 
after the meetiog of the Whig National Conven- 
tion; then the candidate for the Presidency will 
be known, and we shall renew the campaign with 
increased zeal, and an unshaken confidence in the 
sticcess of our cause, over corruption and misrule. 

| During the canvass, it will become necessary 
at times, to publish extra numbers, in order to 
lay before our readers, from time to time, such 
subjects as shall be presented, and deemed of im- 
portance to the furtherance of our republican 
principles. 

| Our patrons may rest assured, that they will 
have the full quote, and more; for we mean to 
spare neither pains nor expense in placing before 
\the people, the TRUTH, the whole truts, and 
nothing but the Truth, 


| 
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